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Ayurveda in the 21st century: 
programming nature to meet 
man’s needs 


Contents: 


Ayurveda is an ancient science with a long 
and unbroken tradition of safety and 
efficacy. Its principles however can be 
relevant today only if they are applied and 
tested within the framework of modern 
science and subjected to the most rigorous 
criteria for quality, safety and efficacy. 


® Ayurveda in the 21st century: 
programming nature to meet man’s 
needs 


® The 20th century dilemma: efficacy 
vs. safety 


® The science of life 


® Ayurveda in computerland 


At RHL, we are making a detailed study of 
ayurveda and some of its applications 
using state-of-the-art methods including 
computers. The results are sufficiently 
encouraging for us to be convinced that 
ayurveda can be programmed to satisfy 
many of man’s needs and face up to the 
challenges of the 21st ce ntury. 


® And good health forall by the year 
2000! 


@ Evolution of a new herbal product 


@ At home with ayurveda 


@ They are making it possible 


® Our research and manufacturing 
facilities 


® Our commitment to ayurvedic 
research 


The cover of our Annual Report reflects this 
confidence. 


® An international Perspective to our 
ayurvedic research 
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The 20th century Gueciiisia: 
efficacy vs. safety 


Modern medicine has raised life 
expectancy. It has eradicated a number of 
diseases forever from the face of the earth. 
Every year crores of rupees are spent on 
research in the hope of effecting a major 
medical breakthrough. Thanks to such ' 
efforts, a better understanding and control 
of diseases have been created and countless 
lives have been saved. 


But with all the time and money spent on 
research and development, western 
medicine has still not found a satisfactory 
solution for many chronic ailments. Even 
where solutions have been found, they 
provide only temporary relief, are often 
associated with side-effects and can prove 
toxic in the long run. 


We have focused on this problem by 
approaching it through ayurveda — 
the time honoured and tested medical 
system of ancient India. Because we 
believe that ayurveda is both safe and ~ 
effective and can provide a fitting 
answer to this dilemma. 


yellow saffron was used for 
jaundice, milk and milklike 
substances were regarded 


as promotive of proto- 
plasmic cell fluids. Later this 
theory came to be called the 


doctrine of signatures. 
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The science of life 


What is ayurveda? 

Literally translated, ayurveda means the 
Science of Life. Under the layers of mystery 
and superstition one finds it is indeed based 
on scientific and rational principles. Which 
have stood the test of time and proved their 
efficacy over generations. 


Harmony is the key 


Ayurveda believes that life is a synergy of 


several factors — mental, physical and spiritual. 


Any disturbance in these leads to disease and 
the absence of good health. Thus equilibrium 
must be restored and preserved if man is to 
live a long and productive life. 


Person or. disease? 


A crucial difference between western 
medicine and ayurveda is that while the 
former concentrates on attacking and 
destroying disease, 
the latter promotes 
the strength and 
resistance of the 
individual in order 
to withstand it. 
Besides, all its 
cures are derived 
from nature and 
are relatively safe 
and free'from 
toxicity. 
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Number of Colleges offering post graduation © 
facilities: 
Seats: 150 


Source: Indian Systems of Medicine in India- 
A Government of India Publication 1982 


The synergy syndrome 

Ayurveda operates on the principle of synergy. 
Its formulations involve several herbs which 
work in conjunction, diluting each other’s 
toxicity and/or enhancing their therapeutic 
value. Western medicine on the other hand 
often researches these same herbs and tries to 
isolate and purify a single chemical ingredient 
from them. When the chemical proves toxic, 
the plant is discarded and centuries of wisdom 
become controversial overnight. 


Planning for the 21st century 


If ayurveda is to be made acceptable today, it 
must be judged by the principles of modern 
science. Therefore its principles must be 
empirically verified, scientifically proved and 
clinically replicable 


To this end, we have brought together a team 
of highly talented scientists at our R&D Centre 
in Kalwe, Thane. Their progress thus far has 
given us vital leads in developing useful 
ayurvedic medications. We would like to share 
this knowledge, and throw light on how we 
plan to take ayurveda into the 21st century. 


Ayurveda in computerland 


A new home for ayurveda 


A visitor to the R & D Centre at Kalwe, will 
not find neat rows of herbs growing in the 
laboratory. Nor will he find a mortar and 
pestle, or the usual traditional implements of 
ayurveda. Instead, he will see computers and 
sophisticated machinery silently performing 
their tasks, state-of-the-art instruments 
humming with activity and white-coated 
scientists scrutinising print-outs. This today is 
the new home of ayurveda. 
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Optimum recipe selection 


An achievement unique to RHL has been the 
setting up of acomputerised data bank. The 
first and most important task was to study and 
translate ancient Sanskrit texts on ayurveda. 
Herbs mentioned in the vast materia medica 
were given their Latin botanical names, then 
programmed and stored in a computer. Thus 
our data bank now contains over 6000 ancient 
prescriptions for a set of ailments. The 
computer has also been programmed to 
‘search’ out and select recipes used fora 
particular ailment from its repository of data. 


Another programme probes and identifies 
the ingredients, herbs which can provide 
optimum efficacy and safety, taking into 
consideration their ready and easy availability 
in the country. Such a task, if performed 
manually would involve months of labour. The 
computer on the other hand facilitates retrieval 
by cutting the time taken to seconds. 


A view of the Wang Computer System 
which houses the Data Bank. 


‘Fingerprinting’ — an exclusive 
standardization 

Something even more interesting is going on 
in the adjoining rooms. Here herbs are put 
through an exclusive fingerprinting process 
based on a botanical, chemical and 
pharmacological profile of the individual herb. 
These tests range from simple chemical 
analysis to various types of chromatography 
and spectroscopy. Their purpose is to 
standardize ingredients to the n’th degree so 
that there is no change in the efficacy or safety 
of a formulation from batch to batch, ensuring 
consistent quality in the final product. 


Scrutiny of a ‘Fingerprint’. 


The barefoot doctors of India 


With the phenomenal rise of western medicine, 
traditional systems of medicine in the third 
world suffered.a serious setback. While many 
faded into oblivion, or at best were relegated to 
the background, ayurveda has managed to ~ 
survive. 


Thanks to the efforts of the unknown and 
unsung rural doctor — the village ‘Vaid’. 


Spread over countless villages that form the 
core of India— even in the most remote areas, 
the village Vaid practises his ancient art of 
healing. His knowledge forms part of the 
tradition handed down by father to son over 
the generations. Today, every Indian village 
may not have its own doctor but many can 
rightly boast of their Vaid — because it is to him 
they turn to for a ready and economic remedy 
for many of their commonly suffered ailments. 


Modern dosage forms 

Machines required for sifting, grinding, 
pulverising and mixing the ingredients have 
also been designed by the RHL team. Their 
miniature versions are already active in the 
laboratories. Thus today, it is possible to 
produce standardized ayurvedic formulations 
in bulk using convenient and modern 
processing techniques. The inability to do this 
was once the most serious limitation in the 


mass propagation of ayurveda. Now, this Back to our roots 
limitation has been overcome. 


All around the world, people are turning 
increasingly to the traditional form of medicine. 


China has pioneered and provided useful 
leads in areas like population control and in 
combating malaria. 


The Indonesian Government sponsors clinics 
that practise and propagate the traditional Jamu 
form of medicine. Japan has a sizeable market 
for herbal medicines. 


Even in the West — countries like 
W. Germany,UK and USA are slowly accepting 
the herbal remedies practised by their ancestors. 
People in the US spent 200 million dollars last 
year on herbal teas alone while the UK herbal 
remedy market is worth 13.9 million pounds per 
annum. 


‘Fingerprinting’ — the RHL stamp of quality 


Unlike a chemical, plants change their qualities Thus RHL will be a trendsetter in producing 
from month to month and season to season under quality products of natural origin. Products which 
different climatic conditions. A species grown in are symbolic of our continuous commitment to 
the Himalayan foothills may look similar to the Self-care. 


same species grown in the Nilgiris, but its chemical 
composition in terms of amount of actives may vary 
depending on the soil and other environmental 
factors. 


An ayurvedic recipe can contain anything from 
10 to 50 ingredients of plant origin and each plant 
contains thousands of components. This makes it 
very difficult to obtain repeatedly, standardized 
ayurvedic formulations in bulk. 


Scientists working in the RHL laboratory, which is 
one of the best equipped analytical laboratories in 
India have developed a complex plant profile 
known as a’ fingerprint’. Each ’ fingerprint’ 
contains over 400 individual criteria that every 
batch of herbs must match to be acceptable for 
further processing. ‘Fingerprint’ of a herb 


And good health for all by the year 2000! 


With all its advantages, ayurveda has still to country using modern clinical methodology 
-gain the empirical support of modern medical for the testing of new drugs. 

science to make it credible and acceptable to 
all. To this end, we are conducting carefully 
controlled trials to establish safety and 
substantiate clinical efficacy. These are being 
carried out by eminent doctors and specialists 
attached to reputable hospitals all over the 


The results are encouraging and we believe 
that soon our products will not only be 
acceptable all over the country, but that there 
will be a growing demand for them in other 
parts of the world. 


The possibilities are endless! 


By the year 2000: 
Life Expectancy 


The 3 pillars of ayurveda 
SLEBP SELF CONTROL 


Regular, moderate & Absolute form of rest Way to peace and 
sensible diet will keep essential in both sickness happiness by leading 
away most painful and health. an ethical life without 
diseases. | attachment to one’s actions. 


Evolution of a ne 


Literature Search 


Data Bank 


Recipe Selection 


Natural Products (modern literature) 


Pilot Scale Preparation of Product 


Final Dosage Form Development 
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Spectroscopy 


Final Product 
Consumer 


At home with ayurveda 


Did you know that several ayurvedic 
formulations are based on the herbs and 
spices you use regularly in your daily meals? 
In fact many minor ailments that you or your 
family suffer from can be treated by these very 
ingredients 


Here is a short list of some of them with their Ae Xe AI 


functions and benefits as described in 
ayurveda. 


aids digestion and reduces flatulence when 
combined with foods like black gram (udad 
dal). A paste made from 
fresh ginger anda 
little salt 
restores appetite. 
In winter, ginger 
helps raise body 
heat when it is 
consumed 
mixed with 


jaggery (gur). 


is pungent in taste and has a very 
strong smell. When cooked with vegetables 
and foods that cause flatulence, ma 
it aids digestion. It is also beneficial 
in disorders c of the liver, stomach 
and intestine. Equal « quantities _& 
of Ajwain and salt used = 
in hot fomentations 
over the abdomen is 
extremely helpful it in 
cases of severe 
hiccoughs. 
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is the cheapest and richest source of 
Vitamin C. It does not lose , 
its efficacy even after boiling 
or other processes. 
It relieves anxiety and 
melancholia and helps in 
the treatment of falling/ 
premature grey hair. 
Ayurvedic texts accordit % 
a high place as it is y. 
believed that consuming & & a 
& 
Amla over a period of 
time helps rejuvenate 
the body. 


taken after meals it works as 
a laxative. It is also useful as 
an expectorant for those 
suffering. from coughs. 

In children, figs help hasten 
_ the appearance of rash in 
“cases of chicken-pox and 
smallpox. 


a carminative and cooling agent. Its seeds 


when 1 soake d in water and ground to 

a paste are applied on the Ye 

forehead to relieve P ong 
wee - 


headaches. hon 
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it checks diarrhoea. 
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It combats the unpleasant smell 
of fish when cooked with it. 
15 cloves of garlic ground 

to a paste and ingested with 
a glass of milk twice a. twice a day 


is an effective remedy for 


primary hypertension. 


reduces flatulence and aids digestion. 


is well-known for its carminative effect and 
relieves n nausea and Se 


with an h an equal 
amount of sugar. 
it increases the 
milk yield of 


nursing mothers. 


is a sacred plant grown in many ah /: 
Indian homes. It helps keep: 2 

mosquitoes away. Tulsi juice is 
very us a in treating co oughs 


ee an few drops in the ear 
relieve earaches. Combined 

with saffron it hastens the arrival 
of pustules i in chicken- -PpOx. 


digestive ebleme it is also useful i in 
throat ailments like cold and catarrh. 


given to bottle-fed infants it has a 
carminative effect. iH 
A pinch of Saunf 
mixed in honey 
taken twice a day 
(morning and 
evening) helps in 
cases of amnesia and 
sharpens the intellect 


Dr. Neena Bhatia 


A Ph.D. in Pharmacognosy 

establishes the authenticity 
and quality of raw materials 
using advanced techniques 

of Pharmacognosy. 
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They are making it possible 


SheelaNene “34 “\’ 


An M.Sc. in Microbiology is 
in charge of the analytical 
laboratory which 
specialises in quality 
control of raw materials and 
finished products using 
fingerprinting techniques. 
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Dr. N.Venkataraman 


A Ph.D. in Chemical 
Technology is a resource in 
Chemistry to both the 
analytical and product 
development teams. 


Deepa Patil 


An M.Sc. in Analytical and 
Medicinal Chemistry 
handles chemical and 
chromatographic analysis of 


raw materials. 


Medha Vaidya 


An M.Sc. in Life Sciences 
carries Out Biological tests 
on raw materials and also 
updates information in the 


data bank. 
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Dr. T.G. Rajagopalan 


A Ph.D. in Biochemistry, 
heads the R&D Centre and 
co-ordinates various 
product development 
activities with special 
responsibility for clinical 
substantiation. 
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Dr. Dilip Saoji 
A Ph.D. in Pharmaceutical 
Technology uses modern 


techniques of product 
development for 


optimization of process -~|7) 
parameters. | Ged ta ead 
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Vinod Saini 


An M.Pharm. specialises in 
Pharmaceutics and assists 
in the conversion of crude 
ayurvedic drugs to modern 
dosage forms. 


Our research and manufacturing facilities 


The new manufacturing facility commissioned in Au 
backward area at a cost of Rs.2.5 crores, the com 
technology. 


gust 1985 at Annaram village near Hyderabad in Andhra Pradesh. Set up ina 
plex sprawls over 10 acres of land and is an outstanding example of state-of-the-art 


A view of the R & D Centre 
at Kalwe, Thane, one of the 
most modern and 
sophisticated analytical 
laboratories of its kind in 
the country covering an 
area of approximately 

6000 sq. feet with a total 
investment of over 

Rs.1.2 crores. 
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Our agricultural research 
centre at Bilaspur with 
experimental farms 
covering 40 acres. This 
centre pioneered the 
mentha revolution in our 
country. 


Our commitment to ayurvedic research 


Gurcharan Das 
President 


Iam often asked why an international 
company is interested in a 2000-year-old system 
of medicine. My answer is that we have always 
been involved in herbal medicine. Our oldest 
product, Vicks VapoRub, sold in 150 countries 
in the world, is in fact an “ayurvedic product” 
whose ingredients appear in the ancient 
Ayurvedic texts. That it was discovered 
by a pharmacist in Greensboro, North Carolina 
over a 100 years ago, Mr. Lunsford Richardson, 
the founder of Richardson-Vicks, is one of 
those great coincidences, which life has a way 
of surprising us with. 


I believe Richardson Hindustan is uniquely 
qualified to research and market Ayurvedic 
products because of: 
® our proven ability to understand the needs 

of our consumer 3 
® our unique approach to herbal R&D; instead 

of isolating the active principle from a plant 

and concentrating it into a chemical 
substance, as other drug companies have 
tried to do, we believe in the synergy of 
different herbs acting together, as explained 
in the Ayurvedic system 


@ the scientific and clinical support provided 
by an international network of technicians 
and scientists operating in 26 facilities in 
18 countries 


® our high standards, whereby we subject 
proven ancient herbal recipes to the most 
rigorous scientific tests for safety and efficacy 
to ensure that the final products are superior 
or equal to the best available in the world 

@ our crack distribution network and highly 
motivated sales force which is capable of 

delivering our products to over 600,000 

outlets in the country 
® ateam of highly trained scientists and 

technicians working with the latest and 

most sophisticated equipment and 

computers, in an environment which 

encourages creativity based on the freedom 
to experiment, to learn from mistakes and 
even to fail without fear 

Weare a results oriented, consumer driven 
Company with a practical awareness that the 
consumer in the marketplace is the final judge © 
of all scientific endeavours. Our scientists in 
the laboratory are acutely conscious that any 
innovation is only so good as the consumer 
accepts it and finds it worthwhile. 

In the final analysis, our commitment to 
Ayurveda involves a great measure of faith in 
the dreams and vision of our people. We are 
confident that we can not only discover superior 
products for the common and most frequently 
suffered ailments of our people but we shall 
also make them a success in the marketplace. 

Our long term goal is to create an 
international market for the products of our 
original research. To that end we shall be doing 
extensive clinical trials in different countries, 
which will permit us to register our products 
with the health authorities around the world. 
This could open up an enormous potential for 
the export of our natural products as well as 
of the unique medicinal herbs of Indian origin. 
Thus we expect to establish an agro-based 
industry in our country, in the same manner 
as we pioneered the menthol industry 


in the sixties based on the large scale 
cultivation of mentha. 


President 
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Financial Highlights of Operations oa : (Rs. in Lakhs) 


Operations eae s ee ee 1985 : % change 1984 
i) es Bye PR 57k 


Earnings beforetaxes eae : ue Oe 4 4528. 305 
_ Earnings after taxes | ee, Se ae ee 
a | Earnings per share | : | ce 13 : +792 4.36 
"Dividends distributed _ See ee 477.7 73 


_ Financial Position | = e : 

Net Fixed Assets | Oh bea a BT B57 
Current Ratio | a ee AE ee, 
Net Total Assets Bg ee 811 50.1 910 


Net Worth i ba 654 +10.8 590 


_ Performance Measurement 


« | Return on Sales % 
2 Return on Net Total Assets % 21g 15.8 


i Be a ae eee er eh ye a ER eS 8 he A a SSS 
Return on Equity % : 31.1 23.1 


+ On 83-84 equated base, prior to bonus 
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REPORT OF THE DIRECTORS 


The Directors have pleasure in 
presenting their Twentyfirst 
Annual Report and the Audited 
Accounts of the Company for the 
year ended June 30, 1985. 


Rs. lakhs 

1985 1984 

Sales 3268 2574 
Earnings before tax 603 395 
Tax 410 287 
Earnings after tax/adjustment 193 116 
Investment/Export Allowance Reserve (9) (5) 
Dividend (130) (73) 
Retained earnings 54 38 


Performance of the Company 


1984/5 was a good year for the 
Company, helped in part by the 


steady growth in the economy. 


Our Sales were up by 27%, 
significantly boosted by the 
performance of our agro-chemical 
division. Sales of all major products 
in our self care businesses (both 
health care and personal care) were 
extremely good. 


A major factor contributing to the 
growth of our self care business was 
the dramatic expansion in the 
distribution of our products, 
particularly to the neighbourhood 
shops and small kirana stores. 


Cash flow and asset management 
continued to improve, aided both 
by an improved inventory turnover 
and lower receivables. At June end, 
our days sales outstanding were an | 
impressive 6 days. 


An intense and sustained cost 
reduction programme contributed 


to our earnings performance. 
Earnings after tax were greatly 
improved by the removal of the 
onerous 20% disallowance on 
advertising expenditure. Your 
Company played a proactive role on 
behalf of the industry to persuade 
the government to eliminate this 
unjust tax measure. 


New Products 


During the year the Company 
introduced nationally VICKS HERBAL 
Throat Drops. The consumer 
response to this new product has 
exceeded our expectations. We also 
introduced in test market the world 


famous beauty fluid OIL OF OLAY. 


CLEARASIL Medicated Cleanser 
continues in test market and is 


tracking on objectives. 


During the first half of 1985/6 we 
shall be introducing 2 new products. 
Exports 

The VICKS range of products were 
registered in the USSR by the 
Ministry of Health during the year. 
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Apart from receiving a modest 

order, the registration laid the 

foundation for opening the Russian 
rket for our products. 


a highly competitive market we 
were able to executé significant 
export orders of peppermint oil 
blends to France. Despite political 
disturbances in Sri Lanka our 
exports of pharmaceutical products 
to that country grew satisfactorily. 


New Facilities 


The Company’s new manufacturing 
facilities in a backward area in 
Medak district of Andhra Pradesh- 
were set up in record time. Major 
construction and equipment work 
was completed by June end and the 
Plant was commissioned in 
September. With the completion of 
this project we expect that our 
current high tax rate will come 
down significantly. 


Research and Development 


After reviewing the work of our 
research centres, the Department of 
Science and Technolagy, 
Government of India, accorded its 
recognition to: 


@ Research Laboratory on Natural 
Medicines ope 

@ Medicinal Plant Research and 
Development Centre - 

@ Chemicals Research Centre 

_ @ Pharmaceutical Research Centre 

@ Equipment Research and ; 

Development Centre 


The Research Laboratory on Natural 
Medicines has identified a number of 
potential health care products based 
on natural ingredients. Currently, © 
the new products are being 
subjected to the most rigorous 
scientific tests for safety and efficacy 
to ensure that the final products are 


superior or equal to the best 


available in the world. Initial results © 


of bio-medical trials have been 
highly encouraging. 

Our Medicinal Plant Research and 
Development Centre in Bilaspur, U.P., 
was successful in identifying a new 
effective weedicide as well as 
propagating a new higher yielding ~ 


mentha variety which has been 
enthusiastically accepted by the 
farmers in U.P. and Punjab. The 
latter variety holds the promise of 
dramatically changing the 
economics of this crop and opening 
up for the first time the prospect of 
large scale exports of menthol. 


Our Chemicals Research Centre has 
been successful in isolating and 
commercialising a key ingredient 
from waste material which is widely 
used as a perfumery and flavouring 
agent. The Company has been able 
to export this key ingredient for the 


first time this year. 


The Equipment Research and 
Development Centre has been actively 
designing manufacturing and 
packaging machinery for the 
Company’s growing needs. Its 
efforts were concentrated in 
designing many of the equipments 
of our new facility near Hyderabad. 
It has received export orders from 
our associated companies in 
Indonesia and Peru. 


Bonus Shares 


At the last annual general meeting 
held in December 1984 a resolution 
for issuing bonus shares, in 
proportion of one new equity share 
for every two existing shares held, 
was adopted. After receiving the 
appropriate government approvals, 
the bonus shares were issued on 
February 22,1985. |¢7 


Dividend 


In July 1985 the Directors declared 
and paid an interim dividend of 
Rs. 3 per share, on the expanded 
capital of the Company after the 
bonus issue, out of the profits for 
the year under review. They now 
recommend a final dividend of 


Rs. 0.50 per share, subject to 
deduction of tax. If approved, the 


’ dividend will be payable to 


shareholders on record as on the 
date of the Annual General 
Meeting. 


Fixed Deposits 


Fixed deposits at the year end 
amounted to Rs. 2,72,000. Of these, 
deposits Rs. 1,14,000, though 
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matured, remained outstanding as 
on June 30; 1985. Since then, 
deposits of Rs. 41,000 have been 
paid. 

Directors 

Mr. W.H. Mowat, a director of your 
Company, has resigned during the 
year. His wise counsel and advice 
will be greatly missed. The 
Directors wish to record their 
appreciation for the contribution 
made by him during his 
directorship. Following the 
resignation of Mr. Mowat, 

Mr. T.A. Garrett has been 
appointed Director of the 
Company. 

In accordance with the provisions of 
the Companies Act, 1956 and 
Company’s Articles of Association, , 
Mr. S.C. Banta, Mr. L.P. Mattis and 
Mr. R.A. Shah retire by rotation 
and, being eligible, offer themselves 
for re-election. 


Management and Personnel 

The successful operations and 
excellent results achieved during 
the year were largely due to the 
innovative efforts and teamwork 
exhibited by our employees at all 
levels. The Directors wish to record 
their appreciation of the good work 
done by them during the year. 


The Company continues to receive 
valuable assistance from 
Richardson-Vicks Inc. and we are 
grateful to them for their guidance. 


As required, particulars of 
employees under Section 217(2A) of 
the Companies Act, 1956, read with 
relevant rules thereunder are given 
in the Annexure forming part of this 
report. 


Auditors 

Our retiring auditors, A.F. 
Ferguson & Company, offer 
themselves for re-appointment. 


By the Order of the Board 


S Rauls 


Bombay, S.C. Banta 
September 17, 1985. Chairman. 


Auditors’ Report to the Members of Richardson Hindustan Limited 


We have audited the attached balance sheet of Richardson Hindustan Limited as at June 30, 1985 and also the profit 
and loss account of the company for the year ended on that date annexed thereto. 


he As required by the Manufacturing and other Companies (Auditor's Report) Order, 1975, issued by the : 
Company Law Board in terms of Section 227(4A) of the Companies Act, 1956, we annex hereto a statement 
on the matters specified in paragraphs 4 and 5 of the said Order. 


2: Further to our comments in the annexure referred to in paragraph 1 above, we report that:— 
(a) we have obtained all the information and explanations which to the best of our knowledge and belief | 
were necessary for the purposes of our audit; | 
; . 
(b) in our opinion, proper books of account as required by law have been kept by the company so far as 
appears from our examination of the books; | 
(c) _ the balance sheet and profit and loss account dealt with by this report are in agreement with the books 
: of account; | 
(d) in our opinion and to the best of our information and according to the explanations given to us, the 
accounts give the information required by the Companies Act, 1956, in the manner so required and 
give a true and fair view: Eee | 
(i) in the case of the balance sheet, of the state of affairs of the company as at June 30, 1985 
and 
(ii) in the case of the profit and loss account, of the profit for the year ended on that date. 
| 
For A. F, FERGUSON & CO. 
: Chartered Accountants 
Bombay, K. M. POWVALA 
September 17, 1985. | 


(Partner) : 


Annexure to the Auditors’ Report 


e 


~TO THE MEMBERS OF RICHARDSON HINDUSTAN LIMITED ON THE ACCOUNTS 
OR THE YEAR ENDED JUNE 30, 1985 


eferred to in paragraph 1 thereof) 


1. The company has maintained proper records showing full particulars, including quantitative details and 
situation of fixed assets. As per the information and explanations given to us, the company has a system of 
physical verification of all its fixed assets once in two years. Accordingly, all the assets have not been 
physically verified by the management during the year. In our opinion, having regard to the size of the 
company and the nature of its assets, the programme of verification carried out during the year is 
reasonable. No serious discrepancies between the book records and the physical inventory have been 

- noticed in respect of the assets physically verified. 


2. None of the fixed assets. have been revalued during the year. 


3. The stocks of finished goods, stores, spare parts and raw materials have been physically verified during the 
year by the manag2ment. In respect of stocks lying with third parties, these have partly been confirmed by 
them. In our opinion, the frequency of the verification is reasonable. The discrepancies noticed on 
verification between the physical stocks and the book records were not significant in relation to the 
operations of the company and the same have been properly dealt with in the books of account. In our 
opinion, the valuation of these stocks is fair and proper in accordance with the normally accepted accounting 
principles, and is on the same basis as in the previous year. 


4. The company has not taken any loans, secured or unsecured, from companies, firms or other parties listed in 
the register maintained under Section 301 and 370(1-C) of the Companies Act, 1956. 

5. The only parties to whom loans and advances in the nature of loans have been given by the company are the 
employees and they are repaying the principal amounts as stipulated. No interest is being charged. 

6. Inour opinion and according to the information and explanations given to us, having regard to the 
explanations that some of the items purchased are of a special nature and suitable alternative sources do not 
exist for obtaining comparable quotations, there are adequate internal control procedures commensurate 
with the size of the company and the nature of its business with regard to purchase of stores, raw materials 
including components, plant and machinery, equipment and other assets. 

7. Inour opinion and having regard to our comments in paragraph 6 above and according to the information 
and explanations given to us, where stores, raw materials or components exceeding Rs. 10,000 in value for 
each type thereof were purchased during the year from subsidiaries, firms or companies or other parties in 
which directors are interested as listed in the register, in respect of contracts and arrangements, maintained 
under Section 301 of the Companies Act, 1956, the prices paid for such items are reasonable as compared to 
the prices of similar items supplied by other parties or as available with the company. 

8. Asexplained to us, unserviceable and damaged stores and raw materials are determined by the management 

and adequate provision has been made in the accounts for the loss so determined. 

In our opinion and according to the information and explanations given to us, the company has complied 

with the provisions of Section 58A of the Companies Act, 1956 and the Companies (Acceptance of Deposits) 

Rules, 1975 with regard to the deposits accepted from the public. ~~ 

10. Inour opinion, reasonable records have been maintained by the company for the sale and disposal of scrap. 

Weare informed that no realisable by-products are generated by the company’s operation. 

11. Inour opinion, the company has an internal audit system which together with the internal control 

procedures is commensurate with the size and nature of its business. 

12. Wehave broadly reviewed the books of account maintained by the company pursuant to the Rules made by 

the Central Government for the maintenance of cost records under Section 209(1)(d) of the Companies Act, 
1956 and are of the opinion that prima facie the prescribed accounts and records have been maintained. We 
have not, however, made a detailed examination of the records with a view to determining whether they are 
accurate or complete. 

13. According to the records of the company, the provident fund dues have been regularly deposited with the 

appropriate authorities during the year and there are no arrears of provident fund dues as at June 30, 1985. 

14. According to the information and explanations given to us, there were no damaged goods in the case of 

goods purchased by the company for resale. 


——— 


For A.F. FERGUSON & CO. 
Chartered Accountants 
Bombay, K.M. POWVALA 


y 
September 17, 1985. 5 (Partner) 


RICHARDSON HINDUSTAN LIMITED 


Balance Sheet as at June 30, 1985 


Schedule 
No. 
Sources of Funds 

Shareholders’ Funds . 
Capital 1 
Reserves and surplus 2 
Loan Funds 
Secured loans 3 
Unsecured loans 4 
Deferred Payment Credits 5 


TOTAL 


Application of Funds 


Fixed Assets 6 
Gross_ block 
Less: Depreciation 


Net block 
Capital work-in-progress including 
advances on capital account 


Investments ff 
Current Assets, Loans and Advances 

Inventories — 8 
Sundry debtors 2 
Cash and bank balances 10 
Other current assets 11 
Loans and advances ae Nes 


Less: Current Liabilities and Provisions 
Liabilities 13 
Provisions 14 


Net Current Assets 
TOTAL 


Notes to Accounts val 


Per our report attached 
For A.F. Ferguson & Co. 
Chartered Accountants 


K.M. POWVALA 


(Partner) Secretary 


Bombay, September 17, 1985. 


Ms ee ee 


M.D. BANGARD 


6 


1985 
Rs Rs 
3 71 25 000 
2 82 32 101 
6 53 57 101 
2 46 91 813 
2 72 000 
2 49 63 813 
__7 66 894 
_9 10 87 808 
7 77 34 847 
_4 54 20 411 
3 23 14 436 
2 40 94 415 
5 64 08 851 
2 42 52 669 
=. 
6 47 41 265 F 
34 24 329 
1 75 47 549 
1 11 563 
_158 52 459 
10 16 77 165 
3 00 50 187 
_6 12 00 690 
_9 12 50 877 
1 04 26 288 
9 10 87 808 
S.C. BANTA. 
C.M. MANIAR 
B.S. MEHTA 
R.A. SHAH 


1984 


Rs. 


2 47 50 000 


3.42 58 907 


2 95 96 482 


12 31 000 


7 19 82 905 


4 02 23 146 


3 17 59 759 


39 54 186 


6 13 27 053 
71 28 682 
1 36 06 329 
24 73 082 


1 07 62 761 
9 52 97 907 


2 77 69 520 
3 64 57 966 


6 42 27 486 


5 90 08 907 


3 08 27 482 
12 00 646 


9 10 37 035 


3 57 13 945 
2 42 52 669 


2 
: 


3 10 70 421 
9 10 37 035 - 


Chairman 


Directors _ 
¥ 


a 
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Profit and Loss Account for the year ended June 30, 1985 


Schedule 1985 1984 
No. Rs. Rs. 
Income 
: Sales 32 68 10 660 25 73 88 017 
: Other Income 15 __58 50 238 ___ 65 59 641 
. 33 26 60 898 26 39 47 658 
Expenditure. 
Raw and packaging materials consumed 16 10 57 31 888 8 33 35 947 
Purchase of trading materials 9 38 777 14 26 299 
Payments to and provision for employees IVs 3 47 22 368 3 17 23 600 
Operation and other expenses 18 7 36 89 697 6 81 43 030 
Sales and excise taxes 4 24 10 238 3 23 13 297 
Depreciation 59 43 630 61 74 637 
Interest 19 49 79 858 31 40 550 
(Increase)/Decrease in finished goods and 
work-in-process ‘ ; 20 39 37 691 (17 69 433) 
27 23 54 147 22 44 87 927 
Profit Before Taxation 6 03 06 751 3 94 59 731 
Provision for taxation: 
For the year (including surtax 
Rs. 87 05 000 — 1984: Rs. 48 37 000) 4 04 25 000 2 83 04 000 
Refunds/adjustment in respect of earlier years (net) 
[including surtax (Rs. 1 04 379) — 1984: Rs. 158 550] 5 39 807 3 64 701 
Profit After Taxation 1 93 41 944 1 07 91 030 
Excess depreciation on scientific research 
assets in respect of prior years written back =a 8 33 047 
Balance After Prior Years’ Adjustment 1 93 41 944 1 16 24 077 
Transfer to investment allowance reserve account (4 25 000) (5 00 000) 
Transfer to export allowance reserve account (4 80 000) = 
Amount Available for Appropriation 1 84 36 944 1 11 24 077 
__ Appropriations 
First Interim dividend (subject to deduction of tax) _ 1 11 37 500 36 00 000 
Second Interim dividend (subject to deduction of tax) —_ 24 75 000 
Proposed Final dividend (subject to deduction of tax) 18 56 250 12 37 500 
~ . General reserve 54 43 194 38 11 577 
e 1 84 36 944 111 24 077 
Notes to Accounts 21 
. Per our report attached S.C. BANTA Chairman 
For A.F. Ferguson & Co. 
Chartered Accountants 
C.M. MANIAR 
~K.M. POWVALA M.D. BANGARD B.S. MEHTA Directors 


_ (Partner) Secretary R.A. SHAH 


_ Bombay, September 17, 1985. 


RICHARDSON HINDUSTAN LIMITED a 


Schedules forming part of the accounts 


1985 1984 | 
Rs. Rs. 
(1) Capital F 
Authorised oe o 
50 00 000 equity shares of Rs. 10 each 5 00 00 000 5 00 00 Ley 
Issued and subscribed . 4 4 
37 12 500 (1984: 24 75 000) equity shares of Rs. 10 each fully paid up 3 71 25 000 2 47 50 000 4 
3.71 25 000. | 2 47 50 000 | 
Of the above shares 25 37 500 (1984: 13 00 000) shares were allotted @ 
as fully paid up bonus shares by capitalisation of general reserve 
and share premium. 
1985 1984 
Rs Rs. Rs 
(2) Reserves and Surplus 2 
Share premium: | 
As per last balance sheet - 135 00 000 — 
Received during the year | = 1 35 00 000 
1 35 00 000 1 35 00 000 
Capitalised by way of issue of bonus shares (1 23 75 000) — 
: 1125000 | 1 35 00 000 
Development rebate reserve: 
As per last balance sheet — 95 000 
Transfer to general reserve a (95 000) 
Investment allowance reserve account: 
As per last balance sheet 40 35 000* 35 35 000 
Transfer from profit and loss account 4 25 000 5 00 000 - @ 
; 44 60 000 40 35 000 
*(Utilised for purchase of new plant and machinery 
Rs. 40 35 000 — 1984: Rs. 35 35 000) 
Export allowance reserve acccount: 2 
Transfer from profit and loss account — 4 80 000 os 
General reserve: | 
As per last balance sheet 1 67 23 907 1 28 17 330 
Transfers from — “7 
Development rebate reserve sins 95 000 
Profit and loss account 54 43 194 38 11 577 
2 21 67 101 1 67 23 907 
2 82 32 101 3 42 58 907 © 
1985 1984 
Rs. 
(3) Secured Loans Rs." 


From banks. — Cash credit secured by hypothecation of all tangible 
movable properties and assets (including inventories and book debts) 
of the company of whatsoever nature both present and future 2 45 74 348 


Interest accrued and due on the above 117 465 sia ri 
2 46 91 813 2 95 96 482 
(4) Unsecured Loans 
Fixed deposits (repayable within a year Rs. 2 72 000 — 
1984: Rs. 10 70 000) 2 72 000 12 31 000 


__2 72 000 12 31 000 
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Schedules forming part of the accounts 


1985 1984 
Rs. 
(5) Deferred Payment Credits “ we 
= Bills accepted under IDBI Scheme (repayable within a year 
bs Rs. 7 91 990 — 1984: Rs. 6 74 280) 15 33 890 22 08 170 
Less: Advance interest included in the above 7 66 996 10 07 524 
oe we 
7 66 894 12 00 646 
The bills have been accepted by a banker and are covered by a continuing 
| counter indemnity and also a negative lien document executed by the 
company in favour of the bank in respect of certain of its fixed assets. 
| (6) Fixed Assets — 
i Cost Depreciation Net Block 


Additions/ Deletions/ Adjust- On 


i : Transfers du- Transfers du- ment Deletions/ 
ring the year ring the year 
Ss. 


Transfers 
Rs. Rs. 


3 
i La 2 99 974 5 05 940 8 05 914 _ — 8 05 914 
5 81 666 _ 5 81 666 1 20 349 6 147 1 26 496 455 170 


70 83 817 10 15 250 
2 58 72 873 4 83 839 29 39 786 2 83 28 820 78 32 502 
25 24 646 46 968 3 85 808 28 63 486 28 96 971 
7 50 562 20 629 1 85 917 9 15 850 8 62 557 

- 19 28 572 1548 10 63 067 29 90 091 60 45 208 


2 03 22 995 80 99 067 1 22 23 928 
3 61 61 322 
57 60 457 
17 78 407 


90 35 299 . 


te 1 83 42 599 19 80 396 
3 44 28 319 22 42 132 5 09 129 
53 07 051 5 22 758 69 352 
16 30 986 2 26 599 79 178 
82 70 754 777 417 12 872 


1 12 58 782 


Furniture & fixtures 
Office equipment 

Research equipment 
Motor vehicles and 


32 88 787 1 93 381 3 47 655 20 96 601 11 92 186 
7 77 34 847 


7 19 82 905 


31 21 556 4 22 924 2 55 693 
7 19 82 905 66 78 166 9 26 224 
6 23 01 299 99 67 276 2 85 670 


19 42 327 — 
4 02 23 146 - — 7 46 365 59 43.630 45420411 | 323 14 436 
3 50 87 594 8 33.047* 206 038 61 74 637 4 02 23 146 


Capital work-in-progress including advances on capital account 


3 17 59 759 
2 40 94 415 39 54 186 
5 64 08 851 3 57 13 945 


Previous year 


* Excess depreciation on scientific research assets in respect of earlier years written back. 
Estimated amount of contracts remaining to be executed on capital account Rs. 48 48 720 (1984: Rs. 77 47 021). 


Included in buildings is an amount of Rs. 750 representing value of shares in co-operative housing societies, 
of which shares amounting to Rs. 250 are yet to be received. 


1985 1984 
| | Rs. Rs. 
(7) Investments 
| Other investments — Unquoted, at cost 
| 17 49 300 Units of Unit Trust of India of Rs. 10 each 
| (Repurchase price 1985: cum dividend Rs. 2 43 15 270 

— 1984: ex dividend Rs. 2 09 91 600) 2 42 52 669 2 42 52 669 
(8) Inventories 
(At cost or net realisable value whichever is lower) 
Stores and spare parts 40 80 894 35 32 984 
Raw materials (including processed materials) i 85 31 579 1 35 44 547 
Packaging materials 63 36 697 45 19 736 
Work-in-process 1 19 68 977 98 12 714 
Finished goods 2 38 23 118 2 99 17 072 
6 47 41 265 613 27 053 
(9) Sundry Debtors 
Debts outstanding for a period exceeding six months: 
Unsecured — considered good 57 065 1 25 398 
— considered doubtful 1 73 375 1 44 574 
Other debts : 
Secured — considered good 4 64 817 5 15 239 
Unsecured — considered good 29 02 447 64 88 045 
7 35 97 704 72 73 256 
t Less: Provision for doubtful debts 1 73 375 1 44 574 
71 28 682 


34 24 329 


RICHARDSON HINDUSTAN LIMITED | 1 


Schedules forming part of the accounts 


(10) 


(11) 


(12) 


(13) 


(14) 


(15) 


(16) 


Cash and Bank Balances 
Cash and cheques on hand and in transit 
Remittances in transit 
With scheduled banks on : Current account 
- Collection account (pending tiansfer to 
cash credit account) 
: Fixed deposit account 


Other Current Assets 
Interest accrued on deposits with banks 
Income outstanding from investments 


Loans and Advances — Unsecured, considered good 
*Advances recoverable in cash or in kind or for value to be received 
Deposits under the Companies Deposits 
(Surcharge on Income-tax) Scheme, 1983 and 1984 
Balance with customs and excise 


“Includes unquoted government securities Rs. 9 850 — 
1984: Rs. 9 850 lodged as security deposits. 


Liabilities 

Sundry creditors 

Unclaimed dividends — being dividend warrants posted 
but not encashed 

Other current liabilities 

Interest accrued but not due on. loans and 
deferred payment credits 


Provisions ; 
Taxation less payments 
Interim dividend 
Proposed final dividend 
Accrued leave 


Other Income 

Interest on bank and other accounts (gross) 
— including Rs. 5 542 interest on government 
securities lodged as security deposits 

Income from investments — Unit Trust of India — gross 
(tax deducted at source Rs. Nil — 1984: Rs. 5 52 866) 

Miscellaneous 

Profit on sale of fixed assets 

Provision for doubtful debts written back (net) 


Raw and Packaging Materials Consumed 
This amount is exclusive of Rs. 16 68 470 (1984: 
Rs. 13 04 453) charged to other revenue accounts 


1985 
Rs. 


2 84 932 
14 54 020 
2 03 323 


1 01 05 274 
55 00 000 


1 75 47 549 


1 11 563 


1 11 563 


1 22 03 428 


17 75 000 
18 74 031 


1 58 52 459 


2 54 06 864 


1 61 353 
38 93 508 


5 88 462 


3 00 50 187 


4 53 54 680 
1 11 37 500 
18.56 250 


28 52 260 


6 12 00 690 


2 71 919 


53 86 511 
1 91 808 


58 50 238 


10 57 31 888 


1984 
Rs. 


4 54 830 
8 14 227 
3 45 311 


24 91 961 


95 00 000 
1 36 06 329 


24 062 


24 49 020 
24 73 082 


83 71 889 


6 00 000 
17 90 872 


1 07 62 761 


2 33 15 003 


1 97 998 
36 20 762 


6 35 757 
2 77 69 520 


3 02 47514 
24 75 000 
12 37 500 
24 97 952 


3 64 57 966 


459 687 


24 49 020 
36 23 563 
19 200 

8 171 


65 59 641 


8 33 35 947 


Py ee a 


‘ 
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| Schedules forming part of the accounts 
| 


1985 
| Rs. 
(17) Payments to and Provision for Employees 
q Salaries, wages, bonus and gratuity (including for accrued 
leave Rs. 3 54 308 — 1984: Rs. 4 29 794) 2 79 04 155 
Contribution to provident and other funds 29 09 369 
Staff welfare expenses 40 90 753 
. 3 49 04 277 
Expenditure during construction capitalised (1 81 909) 
3 47 22 368 
(18) Operation and Other Expenses 
Stores and spare parts consumed 30 30 921 
Rent 12 92 326 
Rates and taxes 1 49 190 
Insurance 13 12 566 
Heat, light and power 46 61 690 
Repairs and maintenance 
Plant and machinery 14 30 106 
Buildings 18 24 256 * 
Others 17 69 133 
-Auditors’ remuneration 
Audit fees 1 10 000 
Fees for other services — taxation matters 7 200 
— management services 15 000 
— miscellaneous reports 4 700 
Out of pocket expenses reimbursed 8 347 
Cost auditor’s remuneration 
Cost audit fees 10 000 
a Fees for other services : 1.500 
Advertising expenses 2 35 35 527 
: Freight, transport and warehousing 77 86 945 
‘ Commission paid to sales agents 1 51 628 
Cash discounts 29 651 
: Directors’ fees 11 250 
Loss on disposal of fixed assets 8 ‘907 
; Travelling, entertainment, conveyance and 
} vehicle expenses 1 07 45 232 
; Provision for doubtful debts (net) 28 801 
: - Bad debts written off 29 916 
q Others 1 64 64 918 
* 7 4419 710. 
y Expenditure during construction capitalised (7 30 013) 
¢ 7 36 89 697, 
_ (19) Interest 
j On loans for fixed period 3 13 333 
! Others 46 66 525 
: 49 79 858 
(20) (Increase)/Decrease in Finished Goods and Work-in-process 
. 1985 1984 
Rs. Rs. Rs. 
Opening balance 
Work-in-process 98 12 714 79 76 291 
5 Finished goods 2 99 17 072 2 99 84 062 
i COMMUNITY izauty CTL 3 97 29 786 
Closing balance 47/1, (First Floor) St. Wart os 
Work-in-process ie we oad 119 68 977 98 12 714 
Finished goods WS - Suu UU 2 38 23 118 ___2 99°17 072 
3.57 92.095 
Ol ST 39 37 691 


11 


1984 
Rs. 


2 39 92 883 
44 04 249 
33 46 171 


3 17 43 303 


(19 703) 


3 17 23 600 


26 84 150 
11 48 994 

88 389 
10 81 946 
36 52 577 


14 02 114 
24 03 677 
16 51 864 


1 10 000 


12 050 
9 361 


10 000 

1 500 

2 43 12 297 
68 02 502 
2 27 906 

5 294 

10 750 

5 759 


90 84 383 


29 677 


1 35 80 179 


6 83 15 369 


(1 72 339) 
6 81 43 030 


11 27 987 
20 12 563 


__31 40 550 


Rs. 


3 79 60 353 


3 97 29 786 
(17 69 433) 


f 
. —————— 
a 


RICHARDSON HINDUSTAN LIMITED . 


Schedules forming part of the accounts a 
(21) Notes to Accounts 


F Contingent Liabilities: 


(a). In respect of completed income-tax and sur-tax assessments, certain matters have, in appeal, been decided 
in favour of the company, for which the Income-tax authorities are in appeal before the Appellate Tribunal — | 
Rs. 14 26 941 (1984: Rs. 18 04 636). | 


(b) Inrespect of aclaim made by excise authorities, which is contested by the company: Rs. 97 001 — net of tax 
Rs. 29 100 (1984: Rs. 97 001 — net of tax Rs. 26 190). 


(c) In respect of claims made against the company not acknowledged as debt, the maximum liability of which is 
estimated at Rs. 5 160 — net of tax Rs. 1 548 (1984: Rs. 5 160 — net of tax Rs. 1 393). 


~(d) In respect of a claim against the company made by U.P. Sales tax authorities for assessment year 1980-81, 
which is disputed by the company: Rs. 18 00 000 — net of tax Rs. 8 56 264 after considering a tax benefit of 
Rs. 3 16 264 (1984: Rs. Nil). 

(e) Arising out of negotiations with the employees’ union for a new settlement (the tenure of the previous 
settlement being upto December 31, 1984) — amount not ascertainable. In the opinion of the company’s 
management, the ultimate liability to the company, if any, with respect to the settlement would not have a 
material effect on the accounts. 


(f) In respect of an insurance claim made by the company for short receipt of imported goods, which is disputed 
by the foreign insurance agent: Rs. 76 217 — net of tax Rs. 22 865 (1984: Rs. 76 217 — net of tax Rs. 20 579). 


(g) In respect of bills discounted: Rs. 88 188 (1984: Rs. Nil). 
2. _In accordance with the company’s usual practice, export duty drawback is accounted for on cash basis. 


3. Information under paragraphs 3(i)(a), 3(ii)(d), 4-C and 4-D of Part II of Schedule VI of the Companies Act, 1956. 


(a) Sales: 
1985: - 1984 
Class of Goods Unit Quantity Value Quantity Value 
Rs. Rs. 
Basic Drugs/Chemicals: 
Menthol Tonnes 48.3 | 3 39 44 504 35.4 1 76 51 625 
Dementholised 
Peppermint Oil Tonnes 34.2 79 85 685 27.6 59 11 748 
Formulations: 
Ointments and Creams Tonnes 665.7 18 07 94 970 583.7 14 96 73 819 
Lozenges Tonnes 926.9 7 19 15 083 719.6 5 34 86 821 
Liquids Kls. You? 1 88 01 880 137.8 . 193 29588 
Tablets Millions 33.2 119 78 210 27.2 99 02 770 — 
Toiletry Products: 
Beauty Fluids Kls. 1.6 5 77 378 —_ —'4 
Others: 4 
Empty blue jars Millions yf 9 23 200 2.16 8 46 538 
Machinery Nos. Soe (1 10 250) 2 5 85 108 


32 68 10 660 25 73 88 017 


i 
i) 


oe v8 nd i ee 
ae ee 


me ee A ees 


aw = 


Schedules forming part of the accounts 
1 


(b) 


(c) 


Consumption of raw and packaging materials: 


Crude mentha oil 
Menthol 
Petrolatum white 
Sugar D-30 
Liquid glucose 
Camphor 
Propylene glycol 
Microwax 

Heavy mineral oil 
Herbal flavour 
Dextromethorphane HBR 
Light mineral oil 
Paraffin wax 
Paracetamol 
VapoRub tins 
VapoRub blue jars 
Aluminium foils 
Cartons 

DFC boxes 
Bottles 

Caps 

Others 


Unit 


Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Tonnes 
Millions 
Millions 
Tonnes 
Millions 
Millions 
Millions 
Millions 


Quantity 


1985 
Value on the 
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basis of standard 


Adjustments for (favourable)/unfavourable variance 


Other adjustments 


Opening and closing stocks of finished goods: 


Basic Drugs/Chemicals: 
Menthol 


Dementholised 
Peppermint Oil 


Formulations: 


Ointments and Creams 


Lozenges 
Liquids 
Tablets 


Toiletry Products: 
Beauty Fluids 


Unit 


Tonnes 
Tonnes 
Tonnes 
Tonnes 


Tonnes 
Tonnes 
Tonnes 
Tonnes 
Kls. 

Kls. 
Millions 
Millions 


Kls. 
Kls. 


1985 


. 1984 


1985 
1984 


1985 
1984 
1985 
1984 
1985 
1984 
1985 
1984 


1985 
1984 


1985 
1984 


cost 
Rs. 


2 19 45 004 
40 23 934 
35 39 694 
24 05 045 
19 78 583 

1 92 085 
33 91 000 
66 76 896 

8 77 514 

2 97 000 
21 35 403 
10 45 403 . 
20 19 600 

1 69 60 051 
59 19 435 
39 32 149 
53 48 466 
18 14 947 

6 41 775 
29 89 824 


1 42 57 943 


10 23 91 751 
53 88 401 


(3 79 794) 
10 74 00 358 


Opening Stock 


Quantity 


Value 
Rs. 


78 151 
1o1 735 
12 30 279 
6IIAIS 


1 56 98 235 
1 72 53 023 
75 59 103 
83 89 164 
29 51 640 
31 11 163 
23 99 664 

3 99 782 


2 99 17 072 
2 99 84 062 


1984 


Quantity 


Value on the 


basis of standard 


cost 
Rs. 


94 56 622 
39 86 303 
83 14 509 
30 93 129 
20 43 104 
18 21 210 
3 76 922 
15 23 333 
12 14 941 
5 01 277 
1 83 000 
5 44 779. 
1 21 720 
21 06 913 
1 34 46 045 
67 88 304 
36 25 228 
39 21 042 
16 03 374 
13 03 106 
37 93 036 
1 08 73 632 


8 06 41 529 
38 72 443 
1 26 428 


8 46 40 400 


Closing Stock 


Quantity 


3.6 
0.2 


Value 
Rs. 


15 59 612 

78 151 
13 44 777 
12 30 279 


117 43 263 
1 56 98 235 
53 44 120 
75 59 103 
20 76 627 
29 51 640 
14 85 395 
23 99 664 


2 69 324 


2 38 23 118 
2 99 17 072 


RICHARDSON HINDUSTAN LIMITED 


Schedules forming part of the accounts 


(d) 


Purchase of trading materials: 


1985 1984 
Purchases Purchases 
Unit Quantity Value Quantity Value 
Rs. Rs. 
Empty blue jars Millions 2.15 9 38 777 2.16 8 38 288 
Machinery Nos. — — 2 5 88 011 
9 38 777 14 26 299 


Stock as on June 30, 1983, June 30, 1984 and June 30, 1985 — Nil. 


Particulars in respect of goods manufactured-Licensed and installed capacities and actual production: 


Class of goods Unit of Annual Capacity Actual Production 
measure- Licensed Installed on maximum 
ment utilisation of plant on 
three shift basis 
1985 1984 1985 1984 1985 1984 
Basic Drugs/Chemicals: 
Menthol Tonnes 147 147 635 635 62 40 
Dementholised | 
Peppermint Oil Tonnes 147 147 635 635 36 32 
Thymol Tonnes = — 75 beh — 
Formulations: 
Ointments and Creams’ Tonnes 541 541 5360 5360 633 571 
Lozenges Tonnes 833 833 7470 7470 898 751 
Liquids Ks. 530 530 5400 5400 61 139 
Tablets Millions 46 46 360 360 31 35 
Powder Tonnes 35 35 240 240 = — 
Ampoules Thousands 40 40 — 40 — — 
Toiletry Products: 
(DGTD Registration) 
Beauty Fluids Kls. 500 — — — 4* — 


* Produced in liquid line. 


Pursuant to press note No. 10/17/80-LP dated October 4, 1980 issued by the Ministry of Industry, 
the company has made an application for recognition of productive installed capacities as of September 4, 
1980 which have been reassessed on the basis of expert certification. The said application is pending. 


Notes: 


1. 


(f) 


The installed capacities are as confirmed by the Vice President — Manufacturing. The auditors have placed 
reliance without verification on the confirmations/certificate stated above in respect of the installed 
capacities. 


As a result of the company’s own research and development efforts, the company has produced Thymol 
(a basic drug) through recovery of waste material. The company has permission from the Government 
of India to manufacture Thymol for captive consumption. 


Actual production of basic drugs/chemicals includes production for captive consumption. 


Production of liquids in 1985 includes production under loan licence arrangements. 


Value of direct imports on c.i.f. basis: 


1985 1984 

Rs. Rs. 

Raw materials 24 32 814 21 31 990 
Spare parts 5 27 913 3 08 924 
Capital goods 12 17 110 21 46 646 


41 77 837 45 87 560 


ANNUAL REPORT 1984-85 


Schedules forming part of the accounts 


* 1985 1984 
Rs. Rs. 
(g) Expenditure in foreign currency: 
Travel 5 67 545 3 86 408 
Other matters 6 26 413 6 32 626 
11 93 958 10 19 034 
(h) Consumption of raw and packaging materials, stores and spare parts: 
Raw and packaging materials: 
Indigenously obtained 10 13 85 720 7 98 77 952 
Percentage 94.4 94.4 
Directly imported 60 14 638 47 62 448 
Percentage 5.6 5.6 
Stores and spare parts: 
Indigenously obtained 25 20 840 26 16 998 
Percentage 83.2 97.5 
Directly imported 5 10 081 67 152 
Percentage 16.8 2.5 
(i) | Remittance made on account of dividend in foreign currency during the year: 
Number of non-resident shareholders A 1 
Number of equity shares on which dividends were paid 9 90 000 9 90 000» 
Dividend remitted-net of tax-in respect of year ended: 
June 30, 1983 second interim — 7 42 500 
June 30, 1983 final ~- 3 71 250 
June 30, 1984 first interim — 14 85 000 
June 30, 1984 second interim 7 42 500 — 
June 30, 1984 final 3 71 250 — 
(j) | Earnings in foreign ‘exchange: 
Export of goods calculated on f.o.b. basis 74 11 022 72 24 429 
Others (freight, insurance etc.) 42 809 76 873 
74 53 831 73 01 302 
4. Expenditure incurred on employees who are in receipt of remuneration in the aggregate, at the rate of not less 


than Rs. 36 000 per annum or Rs. 3 000 per month if employed for part of the year: 


No. of Salaries, wages Contribution to 

employees and bonus provident and 

pension funds 

Rs. Rs. 

(i) Employed throughout the year 1985 351 1 62 15 087 16 19 158 
1984 244 1 09 11 797 12 12 185 

(ii) Employed for part of the year 1985 23 6 47 270 65 515 
1984 10 3 67 177 33 102 


In arriving at the above, gratuity paid or provided in respect of members of the gratuity fund and provision in 
respect of accrued leave have been excluded. 


: Previous year’s figures have been regrouped/amended to conform to this year’s classification. 
* 
Signature to Schedules 1 to 21 
S.C. BANTA Chairman 
C.M. MANIAR 
_ M.D. BANGARD B.S. MEHTA Directors 
Secretary R.A. SHAH 
Bombay, September 17, 1985. 
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Ten Year Financial Highlights fe th oe fi 


* 1976. 1977 1978~.1979 1980 1981 1982 1983 1064 1055 ae 


Year End Financial Position 


Gross fixed assets : 342 359 378 414 471 518. 602 651 759 1018 


Net fixed assets 159-157. 158 474 210 28 ee ee 


Share capital : 110 -110=—«150- 150 150 s160 48) 8D 


Net worth 183. 210: 219 4226. 247 267 30s) 34k ee ee 


Summary of Operations Oe ee a 
nr a a Ss SS SSS SSS SS 


Sales - 1086 1247, 1389. 1335 1656 4919 = 2000 2530, aa ree 
Earnings before taxes 125 185. 201. 96 17k ee 
Income taxes 85 + 132 9156 Fl 123, 10315 ee 
Earnings after taxes 40 53 AS 2 a yr ee ee 193 
“Dividends 26 6 86k a a 

' . aaa : — 


Per Share Data ‘ . | : 
A SS esssessssesnsssssusnssssssesssssssssnssenenn 


_Earnings per share — Rs. 3.66 479 302. 164 337° 9348. 41s 540. ae ee 
Return on equity — % 228 268 A 110. 2h4 O20 60 Phe ee 


* On 1984 equated base,prior to bonus eS 


Value Added rs. in Lakhs) | 


{5 


Government 
(1010) . 


An international perspective to our ayurvedic research 


Our long term goal is to create an international This could open up an enormous potential for 


market for the products of our original the export of our natural products as well as of 
research. To that end we shall be doing the unique medicinal herbs of Indian origin. 
extensive clinical trials in different countries, This map shows the research and 

which will permit us to register our products manufacturing facilities of our associates, 
with the health authorities around the world. Richardson — Vicks Inc., around the world. 
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U.S.A. Canada England Germany Indonesia 
Greensboro, N.C. Weston, Ontario Skelmersdale Gross-Gerau Jakarta 
Hatboro, Pas Jamaica Saffron Walden Weinheim Philippines 
Shelton, Conn. Kingston Netherlands Italy Manila 
Hayward, Calif. Mexico Deventer Gesate Japan 
Barbourville, Ky. Mexico City Amersfoort India Suzuka 
a ee G Sweden Bilaspur 
Allentown, Pa. Guatemala ; Torshall alee Australia 
Memphis, Tenn. Guatemala City orshalla avderebed Sydney 
Irvine, Calif. Ireland France y 
Los Angeles, Calif. | Nenagh “sie 


Lyon 


